Anomalies revealed by various research of asset pricing models indicate the presence of other risk factors which have not been included in the model. Even the most recent models such as the Fama-French Five Factor still leave several other risk factors included in the error terms produced by the model. An empirical test that tests whether this idiosyncratic risk significantly affects stock returns becomes necessary and urgent in order to obtain a solid theoretical understanding. Empirical tests in emerging market stock markets such as the Indonesia stock exchange are important in sharpening and enriching the understanding of idiosyncratic risk because transactions in emerging market stock markets are more likely to be influenced by the existence of herding behavior where foreign investors or large investors can often direct trading in several stocks. The empirical test of the idiosyncratic risk and herd behavior correlation in the Indonesia stock exchanges shows herd behavior, especially in stocks that have high idiosyncratic risk and occur in the normal period, not in the crisis period. Herd behavior still avoids too much risk taking, as in times of high uncertainty such as during the crisis period.
INTRODUCTION
CAPM developed by Sharpe (1964 ), Treynor (1961 , and Lintner (1965) is the first asset pricing theory that states returns are a function of a risk factor only. This model states that beta coefficient which reflects systematic risk is the only factor associated with security return. Proposing this view, CAPM also indirectly states that all other variables which are not included in the model do not have a significant effect on return. This is reflected in the characteristic of error terms which are result by estimating the CAPM model. Average of error terms is zero. The initial empirical test of the CAPM model conducted by Fama and MacBeth (1973) proves that regression of returns on error terms produces an insignificant coefficient, so we may conclude error terms do not affect return.
Other risk factors which are not included in the CAPM model are often referred as an idiosyncratic risk. Idiosyncratic risk can be eliminated or eliminated through establishing a fully-diversified investment portfolio. The return of a fully-diversified portfolio proven by Fama and MacBeth (1973) is not affected by the estimated term error of the CAPM model, which means risk factors other than market beta, namely systematic market risk, have no effect on returns and therefore we may ignore idiosyncratic risk when using CAPM.
Contrasting with CAPM proposition, empirical asset pricing research after Fama and MacBeth (1973) find several anomalies. For example, Basu (1977) finds that low price per earnings (P/E) ratio stock portfolio tends to produce a higher return than stocks with a high P / E ratio. The P / E ratio seems become a risk factor that significantly affects stock returns. Anomaly was also found by Banz (1981) where companies with low market capitalization empirically produce higher average annual returns than companies with high market capitalization. This is called size or small-firm effect, the size of the company's assets appears to be a significant risk factor. Another anomaly was value-growth stock, a stock called value stock which is a stock that has a high book value of equity-to-market value of equity ratio (BE / ME), yields far higher returns than growth stock which has low BE / ME ratio.
Answering the controversy over empirical tests that show some anomalies over the CAPM model, Fama and French (1992) investigate whether CAPM beta is indeed no longer the only predictor of stock returns. Then, they find the bookto-market ratio (BE / ME) and size of asset have high explanatory power to predict stock returns.
Price-earnings (P/E), small-firm (size), bookto-market (BE / ME), momentum and long-term reversal effects are still a puzzle phenomenon in financial empirical research. Fama and French (1992) Goetzmann and Kumar (2008) shows that based on a sample of 62,000 household U.S investors in the 1991-1996 period, more than 25% of investors only have one stock, more than 50% have no more than three shares, and less than 10% of investors has more than 10 shares. Even though according to Campbell, Lettau, Malkiel, and Xu (2001) to achieve a portfolio with perfect diversification requires a minimum of around 50 shares.
After reviewing the results of those studies, we may conclude that idiosyncratic risk is one of the risk factors which influences expected return and need to be taken into account in the asset pricing model. Malkiel and Xu (1999) asset pricing models such as three-factor model or five-factor model popularized by French (1992, 2015) and then measure standard deviation of its error terms.
Latest empirical research on idiosyncratic risk relates it to investors' herd behavior where most investors make their decision not based on information but only follow opinion leaders or market makers (Vo and Phan, 2019) . Because of herd behavior, market prices swing and move follow a systematic pattern which subsequently create significant idiosyncratic risk. Vo and Phan (2019) show evidence that each type of stock portfolio have a specific herding behavior and the idiosyncratic volatility relationship.
As a capital market in developing country whose relatively narrow investor base and has a strong tendency for foreign investors to move the market, the Indonesia stock exchange is the right object to test how significant idiosyncratic risk affect herd behavior. The author will use standard deviation of residuals generated by the Five Factor model (Fama and French, 2015) (2015) ) Idiosyncratic Volatility (IVOL) of each stock is standard deviation of error term generated from model (1): idiosyncratic volatility which equation (4) is estimated for each group so we have three estimation result of equation (4). Comparing the regression coefficient generated from 3 groups of idiosyncratic volatility, we get a robust test whether herd behavior differs between groups of idiosyncratic volatility.
RESULTS AND DISCUSSION
Using Fama-French Five Factor as the expected return model and grouping its generated error terms into three categories based on its average, we obtain descriptive statistics as can be seen in Table   2 .
Stock groups that have the high idiosyncratic volatility have low standard deviation. This indicate that there is an increasingly strong investor behavior conformity in stocks which have high idiosyncratic volatility. High conformity is reflected in similar trading patterns because of indifferent quality of information held by average investors or because of similar strategies among retail investors who follow opinion leaders. Table 3 ). This gives an indication that during a crisis investors trade based on their own private information which is significantly different among them. (Jegadeesh and Titman, 1993) . (Nartea et al, 2013) . In the case of herd behavior, big players and opinion leaders are assumed to be an informed trader which their trading activities followed by retail investors (Litimi et al (2016) .
CONCLUSION
Herd behaviors or imitating behaviors among investors are much stronger in groups with high idiosyncratic volatility. Imitating behavior is significantly different between type of stock, especially stock which have random pattern of stock returns. Retail invetors tend to follow some big players' trading pattern for stock with high idiosyncratic volatility in the normal period, rather than in period of crises which price movements are more unpredictable.
